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DATE: January 21, 2010

TO: Members of the Grain Indemnity Fund Board
FROM: Angela Burke Boston, Secretary Designee
RE: Summary of the Minutes January 21, 2010

The Grain Indemnity Fund Board (hereafter “Board” or “Fund”) held a meeting by telephone
conference call on Thursday, January 21, 2010, in the office of Richard Wahl, Wallace State
Office Building, 502 East 9™ Street, Des Moines, lowa, with John Whipple, Consumer
Protection & Industry Services Division Director and president designee, as Chairperson.

Attending the meeting in addition to John Whipple (hereafter “Chairperson”) were the following:

Angela Burke Boston (Board Secretary 330 Maple St.

Designee) Des Moines, 1A 50319
Steve Larson (Board Treasurer State Capitol Bldg.
Designee) Des Moines, 1A 50319

Ed Hershberger Kalona, 1A 52247

(Board Member & Industry Rep.)

Tom Kaldenberg Albia, IA 52531

(Board Member & Producer Rep.)

Richard Wahl, Bureau Chief Wallace State Office Bldg.
Grain Warehouse Bureau Des Moines, IA 50319
Jeff Walker, Accountant Wallace State Office Bldg.
Grain Warehouse Bureau Des Moines, 1A 50319
Cheryl Petersen, Secretary Wallace State Office Bldg.
Grain Warehouse Bureau Des Moines, IA 50319

This meeting, upon duly prescribed notice, was called to order by the Chairperson at 2:06 P.M.
The Chairperson noted that this meeting of the Grain Depositors and Sellers Indemnity Fund was
being held by telephone conference call since it was impractical for members to travel to a
common location for a meeting projected to last only a few minutes.

Steve Moline, Sandy Simpson, and Sharon Smith did not participate in the Board meeting.

The Chairperson called for any additions or corrections to the minutes for the December 17,
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2009 Board meeting. There were no corrections or questions regarding the Board minutes. Steve
Larson made a motion to approve the minutes. Ed Hershberger seconded the motion, and the
Board approved the motion unanimously.

The Chairperson called on Steve Larson to present the Treasurer’s Report. The balance of the
Fund as of January 20, 2010 was $7,397,826.48. Tom Kaldenberg made a motion to approve the
Treasurer’s Report. Angela Burke Boston seconded the motion, and the Board approved the
motion unanimously.

The Chairperson called on Jeff Walker to present the financial statement. The balance in the
Investment in State of lowa Pooled Accounts as of December 31, 2009 was $7,433,231.48. The
Equity in the lowa Grain Indemnity Fund as of December 31, 2009 was $7,421,866.19. There is
an increase in the Fund for the month of December in the amount of $89,347.03. There is a fiscal
year to date decrease in the Fund as of December 31, 2009 in the amount of $53,393.89. The
Chairperson asked if there were any questions about the financial statements. Hearing none, the
Chairperson called for a motion to accept the financial statements. Ed Hershberger made a
motion to approve the financial statements. Steve Larson seconded the motion, and the Board
approved the motion unanimously.

There was no reason for the Board to go into closed session.
The Chairperson asked for any other business.

Richard Wahl updated the Board on Troy Elevator, Inc. (Troy.) Richard said that Troy did have
a hearing and arrived at an agreement to extend their cash collateral agreement through April 30,
2010. Troy is status quo until April 30, 2010. Troy’s bank is allowing the elevator access to the
money in their account so they are able to conduct their business and pay their bills.

Richard reported that another ethanol producer filed for Chapter 11 bankruptcy protection. The
company is the Hawkeye Renewables LLC plant in lowa Falls and Fairbanks. Richard added
that Hawkeye Grain, LLC holds the grain dealer license for these locations, but the bankruptcy
filing was for the parent company, Hawkeye Renewables LLC. The department met with
Hawkeye Renewables LLC and they have assured us that the grain company is adequately
financed so that this filing of their parent company won’t impact on the licensed company.
Richard asked for any questions or comments on Troy and Hawkeye Grain LLC.

Richard explained the supplemental worksheet report that Jeff Walker prepared for the Board
titled, Estimates of Continuing Losses to Indemnity Fund Due to Insufficient Interest Earned.
This report illustrates the present rate of interest accrual versus expense payout from July 2009
through June 2022. These estimates will help determine how long it takes to arrive at a zero
value or the amount low enough to trigger an automatic rate assessment in the Fund. Richard
said that it was the Board’s statutory responsibility to decide what the next rate assessment
should be for the next fiscal year beginning July 1, 2010. This decision has to be made by May
1% of each year.
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Richard added that this was a new activity for the Board since the Fund is below the statutory
maximum for the first time since 1988. Richard recommended that there be no assessment for the
upcoming fiscal year. Richard stated that an assessment would bring in about $5.5 million
annually, so the fund cap would be reached in several months. Richard explained that because
the way the statute is currently written, if the assessment is kicked on and off in less than a one
year time period there would be a potential for inequities as far as the companies paying their
portion when they renew their licenses. This is the case because license renewal dates are
scattered throughout the year. Richard suggested that the statutory rate assessment be tabled until
the April 15, 2010 GIF Board meeting. Richard asked for any questions or comments.

The Chairperson asked the Board if they want to act on the rate assessment or table it until this
April’s GIF Board meeting. The matter was tabled until April.

Ed Hershberger shared that he had attended a district meeting with the Agribusiness Association
of lowa (AAI.) There was a discussion involving the portion of indemnity legislation that AAI
wanted that did not get introduced in the legislature last year. Ed added that this was AAI’s
number one legislative priority.

Richard Wahl responded that the way the legislation is drafted right now, it would eliminate the
inequities between the grain companies as far as when they renew their licenses and would also
move the bulk of the licensee fees from storage to merchandising. Richard said if this statute
change is approved in legislation, it has the potential to be more equitable in regards to how the
industry is assessed. Richard expected this legislation to pass.

The Chairperson asked for any other questions or business. There was none.

The next regularly scheduled Board meeting will be a telephone conference meeting on
Thursday, February 18, 2010 at 2:00 P.M. in the office of Richard Wahl at the Henry Wallace
State Office Building.

With no further business, the Chairperson asked for a motion to adjourn. Angela Burke Boston
made a motion to adjourn. Steve Larson seconded the motion, and the Board approved the
motion unanimously.

The meeting adjourned at 2:24 P.M.



